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January 2002 Special Session

SCC.......Engel — CN8502, SA (various changes regarding consumer financial

services) to SSA 1 (JFC sub) to AB-1 (budget adjustment bill)
FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS SENATE AMENDMENT, -
TO SENATE SUBSTITUTE AMENDMENT 1,
TO ASSEMBLY BILL 1

At the locations indicated, amend the substitute amendment as follows:
1. Page 154, line 4: after that line insert:
“SECTION 259p. 93.01 (1m) of the statutes is amended to read:

93.01 (Im) “Business” includes any business, except that of banks, savings

banks, credit unions, savings and loan associations, and insurance companies.
“Business” includes public utilities and telecommunications carriers to the extent
that their activities, béyond registration, notice, and reporting activities, are not
regulated by the public service commission and includes public utility and

telecommunications carrier methods of competition or trade and advertising




© [0 2] ~3 o)) (9]

10
11
12
13
14
15
16
17
18
19
20
21

22

23

. LRBb2798/2
2001 — 2002 Legislature -2- ;
Jan. 2002 Spec. Sess. RJM/RNK/RCT:kg:pg

practices that are exempt from regulation by the public service commission under s.
196.195, 196.196, 196.202, 196.203, 196.219, or 196.499 or by other action of the
commission.”.

2. Page 167, line 16: after that line insert:

“SECTION 303g. 134.74 of the statutes is created to read:

134.74 Nondisclosure of information on receipts. (1) In this section:

(a) “Credit card” has the meaning given in s. 421.301 (15).

(b) “Debit card” means a plastic card or similar device that may be used to
purchase goods or services by providing the purchaser with direct access to the
puréhaser’s account at a depository institution.

(¢) “Depository institution” means a bank, savings bank,v savings and loan
association, or credit union.

(2) Beginning on the first day.of the 37th month beginning after the effective
date of this subsection .... [revisor inserts date], no person who is in the business of
selling goods at retail or selling services and who accepts a credit card or a debit card
for the purchase of goods or scrvices may issue a credit card or debit card receipt, for
that purchase, on which is printed more than 5 digits of the credit card or debit card
number.

| (3) This section does not apply to any person who issues a credit card or debit
card receipt that is handwritten or that is manually prepared by making an imprint
of the credit card or debit card.”.

3. Page 177, line 14: after that line insert:

“SECTION 346qd. 186.01 (2) of the statutes is amended to read:
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186.01 (2) “Credit union” means, except as specifically provided under ss.

186.41 (1) and 186.45 (1), a cooperative, nonprofit corporation, incorporated under
this chapter to encourage thrift among its members, create a source of credit at a fair
and reasonable cost, and provide an opportunity for its members to improve their
economic and social conditions.

SECTION 346¢f. 186.02 (2) (a) 1. of the statutes is amended to read:

186.02(2) (a) 1. The conditions—eflresideneeeHéeupatie;H#hieh-quaﬁggpemens
that determine eligibility for membership.

| SECTION 346ch. 186.02 (2) (b) 2. of the statutes is amendéd to read:

186.02 (2) (b) 2. Residents Except as otherwise provided in this subdivision,
individuals who regide or are employed within —a well-defined neighborhood;
community-orrural-distriet and contiguous neighborhoods and communities. If the
office of credit unions, subsequent to a credit union merger, determines that it would
be inappropriate under the circumstances to require members of the credit union
that results from the merger to reside or be employed in contiguous neighborhoods
and communities, the requirement that these neighbc;rhoods and communities be
contiguous does not apply.

SECTION 346¢j. 186.02 (2) (b) 2m. of the statutes is created to read:

186.02 (2) (b) 2m. Individuals who reside or are employed within well-defined
and contiguous rural districts or multicounty regions.

SECTION 346¢L. 186.02 (2) (c) of the statutes is amended to read:

186.02 (2) (c) Members of the immediate family of all qualified persons are

eligible for membership.
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SECTION 346¢cn. 186.02 (2) (d) of the statutes is renumbered 186.02 @) @@ 1.

and amended to read:

186.02 (2) (d) 1. -Organizations-and assosiations An organization or association

of individuals, the majority of whom the directors, owners, or members of which are
eligible for membership, may be admitted to membership in the same manner and
under the same conditions as individuals.

SECTION 346¢cp. 186.02 (2) (d) 2. of the statutes is created to read:

186.02 (2) (d) 2. An organization or association that has its principal business
location within any geographic limits of the credit union’s field of membership may
be admitted to membership.

SECTION 346cr. 186.11 (4) (title) of the statutes is amended to read:

186.11 (4) (title) INVESTMENT IN CREDIT UNION SERVICE CORPORATIONS
ORGANIZATIONS.

.SECTION 346¢t. 186.11 (4) (a) of the statutes is renumbered 186.11 4) (a)

(intro.) and amended to read:
186.11 (4) (a) (intro.) -A- Unless the office of credit unions approves a higher
percentage, a credit union may invest not more than 1.5% of its total assets in the

capital shares or obligations of a credit union service <corporation organizations that
satisfy all of the following:

2. Are organized primarily to provide goods and services to credit unions, credit

union organizations, and credit union members.

SECTION 346¢cv. 186.11 (4) (a) 1. of the statutes is created to read:
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186.11 (4) (a) 1. Are corporations, limited partnerships, limited liability
companies, or other entities that are permitted under the laws of this state and that
are approved by the office of credit unions.

SECTION 346c¢cx. 186.11 (4) (b) (intro.) and 1. of the statutes are amended to
read:

186.11 (4) (b) (intro.) A credit union service-eerperation organization under par.
(a) may provide goods and services including any of the following:

1. Credit union operations services, including service centers, credit and debit
card services, automated teller and remote terminal services, electronic transaction
services, accounting systems, data processing, management training and support,
payinent item processing, record retention and storage, locator services, research,
debt collection, credit analysis and loa_n servicing, coin and currency services, and
marketing and advertising services.

SECTION 346dd. 186.11 (4) (¢) of the statutes is amended to read:

186.11 (4) (c) A credit union service eerperation organization may be subject
to audit by the office of credit unions.

SECTION 346df. 186.113 (1) of the statutes is amended to read:

186.113 (1) BRANCH OFFICES. ¥ theneed and necessity exist-and with With the
approval of the office of credit unions, establish branch offices inside this-state-or-ne
more-than-25niles or outside of this state. Permanent records may be maintained
at branch offices established under this subsection. In this subsection, the term
“branch office” does not include a remote terminal, a limited services office, or a

service center.

SECTION 346dh. 186.113 (1m) (a) (intro.) of the statutes is amended to read:
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186.113 (1m) (a) (intro.) Establish Before the effective date of this paragraph
... [revisor inserts datel, establish limited services offices outside this state to serve
any member of the credit union if all of the following requirements are met:
SECTION 346dj. 186.113 (6) (b) and (c) of the statutes are amended to read:
186.113 (6) (b) Act as trustees_or custodians of member tax deferred retirem ent
funds, individual retirement accounts, medical savings accounts, or other employee
benefit accounts or funds permitted by federal law to be deposited in a credit union.
() Act as a depository for member—deferred member qualified and

nonqualified deferred compensation funds as permitted by federal law.
SECTION 346dL. 186.113 (24) of the statutes is created to read:

186.113 (24) FUNERAL TRUSTS. Accept deposits made by members for the
purpose of funding burial agreements by trusts created pursuant to s. 445.125.

SECTION 346dn. 186.20 of the statutes is created to read:

186.20 Financial privacy. A crédit union shall comply with any applicable
.requirements under 15 USC 6801 to 6803 and any applicable regulations prescribed
by the national boafd under 15 USC 6804.

SECTION 346dp. 186.235 (7) (a) (intro.) of the statutes is amended to read:

186.235 (7) (a) (intro.) Employees of the office of credit unions and members

of the review board shall keep secret all the facts and information obtained in the

course of examinations;exeept or contained in any report provided by a credit union

other than any semiannual or quarterly financial report that is regularly filed with
the office of credit unions. This requirement does not apply in any of the following

situations:

SECTION 346dq. 186.235 (7) (c) of the statutes is created to read:
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186.235 (7) (c) If any person mentioned in par. (a) discloses any information
about the private account or transactions of a credit union or any information
obtained in the course of an examination of a credit union, except as provided in pars.
(a) and (b), that person may be required to forfeit his or her office or position and may
be fined not less than $100 nor more than $1,000, or imprisoned for not less than 6
months nor more than 3 years, or both.

SECTION 346dr. 186.235 (7) (c) of the statutes, as created by 2001 Wisconsin
Act .... (this act), is repealed and recreated to read:

186.235 (7) (¢) If any pérson mentioned in par. (a) discloses any information
about the private account or transactions of a credit union or any information
obtained in the course of an examination of a credit union, except as provided in pars.
(a) and (b), that person is guilty of a Class I felony.

SECTION 346dt. 186.235 (7m) of the statutes is created to read:

186.235 (7m) RETURN OF EXAMINATION REPORTS. Examination reports possessed
by a credit union are confidential, remain the property of the office of credit unions,
and shall be returned to the ofﬁce of credit unions immediately upon request. |

SECTION 346dx. 186.235 (16) (b) of the statutes is repealed.

SECTION 346ed. 186.235 (16) (bm) of the statutes is created to read:

186.235 (16) (bm) Except as otherwise provided in this paragraph, the
examination of a credit union under par. (a) shall include an examination of the credit
union’s compliance with s. 186.20. The examination under par. (a) need not include
an examination of the credit union’s éompliance with s. 186.20 if, during the 12
months preceding the date of the examination under par. (a), the credit union

received from the national board a consumer compliance examination that contains
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information regarding the credit union’s compliance with 15 USC 6801 to 6803 and
any applicable regulations prescribed under 15 USC 6804.

SECTION 346ef. 186.36 of the statutes is amended to read:

186.36 Sale of insurance in credit unions. Any officer or employee of a
credit union, when acting as an agent for the sale of insurance on behalf of the credit
union, shall pay all commissions received from the sale of ereditlife insurance or
eredit-accident-and-sickness insurance to the credit union.

SECTION 346eh. 186.41 (title) of the statutes is amended to read:

186.41 (title) Interstate aequisition acquisitions and merger mergers

of credit unions.

SECTION 846ej. 186.41 (1) (a) of the statutes is renumbered 186.41 (1) (bm) and
amended to read:

186.41 (1) (bm) “In—-state Wisconsin credit union” means a credit union having
its principal office located in this state.

SECTION 346eL. 186.41 (1) (c) of the statutes is renumbered 186.41 (1) (am) and
amended to read:

186.41 (1) (am) “Regional Out—of-state credit union” means a state or federal

credit union that-has-its, the principal office of which is located in one-of the regional
states a state other than this state.

SECTION 346en. 186.41 (1) (d) of the statutes is repealed.
SECTION 346ep. 186.41 (2) and (3) of the statutes are amended to read:

186.41 (2) In-srATE WISCONSIN CREDIT UNION. (a) -An-in—state A Wisconsin ecredit

union may do any of the following:

1. Acquire an interest in, or some or all of the assets and liabilities of, one or

more regional out—of-—state credit unions.
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2. Merge with one or more regional out—of-state credit unions.

(b) An-in-state A Wisconsin credit union proposing any action under par. (a)
shall provide the office of credit unions a copy of any original application seeking
approval by a federal agency or by an agency of theregional another state and of any
supplemental material or amendments filed in connection with any application.

(3) REecioNAL QOUT-OF-STATE CREDIT UNIONS. Except as provided in sub. (4), a
regional an out—of-state credit union may do any of the following:

(a) Acquire an interest in, or some or all of the assets of, one or more in—state

Wisconsgin credit unions. |

(b) Merge with one or morc in—state Wisconsin credit unions.

SECTION 346er. 186.41 (4) (intro.), (a) to (d) and () of the statutes are amended
to read:

186.41 (4) LIMITATIONS. (intro.) -A-regienal An out—of-state credit union may
not take any action under sub. (3) until all of the following conditions have been met:

(a) The office of credit unions finds that the statutes of the regional state in
which the regienal out—of—state credit union has its principal office permit in—state
Wisconsin credit unions to both acquireregional out—of-state credit union assets and
merge with one or more regional out—of-state credit unions in theregional that state.

(b) The office of credit unions has not disapproved the acquisition of in—state
Wisconsin credit union assets or the merger with the in—state Wisconsin credit union
under sub. (5).

(¢) The office of credit unions gives a class 3 notice, under ch. 985, in the official
state newspaper, of the application to take an action under s1_1b. (3) and of the
opportunity for a hearing and, if af least 25 residents of this state petition for a

hearing within 30 days of the final notice or if the office of credit unions on its own
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motion calls for a hearing within 30 days of the final notice, the office of credit unions
holds a public hearing on the application, except that a hearing is not required if the
office of credit unions finds that an emergency exists and that the proposed action
under sub. (3) is necessary and appropriate to prevent the probable failure of an
in—-state a Wisconsin credit union that is closed or in danger of closing.

(d) The office of credit unions is provided a copy of any original application
seeking approval by a federal agency of the acquisition of in—state Wiéconsin credit
union assets or of the merger with an-in—state a Wisconsin credit union and of any
supplemental material or amendments filed with the application.

® With regard to an acquisition of assets of an-in—state a Wisconsin credit
union that is chartered on or after May 9, 1986, the in—state Wisconsin credit union
has been in existence for at least 5 years before the date of acquisition.

SECTION 346et. 186.41 (5) (a), (b), (c) and (cr) of the statutes are amended to
read:

186.41 (5) (a) Considering the financial and managerial resources and future
prospects of the applicant and of the in—state Wisconsin credit union concerned, the
action would be contrary to the best interests of the members of the in-state
Wisconsin credit union.

(b) The action would be detrimental to the safety and soundness of the
applicant or of the in—state Wisconsin credit union concerned, or to a subsidiary or
affiliate of the applicant or of the in—state Wisconsin credit union.

(c) Because the applicant, its executive officers, or directors have not
established a record of sound performance, efficient management, financial

responsibility, and integrity, the action would be contrary to the best interests of the
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creditors, the members oz, the other customers of the applicant or-of the-in—state, the
Wisconsin credit union, or eontrary to-the best-interests-of the public.

(cr) The applicant has failed to propose to provide adequate and appropriate
services of the type contemplated by the community reinvestment act of 1977 in the
community in which the in—state Wisconsin credit union which the applicant
proposes to acquire or merge with is located.

SECTION 346ev. 186.41 (6) (a) of the statutes is renumbered 186.41 (6).

SECTION 346ex. 186.41 (6) (b) of the statites is repealed.

SECTION 346fd. 186.41 (8) of the statutes is repealed.

SECTION 346ff. 186.45 of the statutes is created to read:

186.45 Non-Wisconsin credit union, Wisconsin officcs. (1) DEFINITIONS.
In this section:

(a) “Non—Wisconsin credit union” means a credit union organized under the
laws of and with ite principal officc located in a state other than this state.

(b) V“Wisconsin credit union” has the meaning given in s. 186.41 (1) (bm).

(2) APPROVAL. A non-Wisconsin credit union may open an office and conduct
business as a credit union in this state if the office of credit unions finds that
Wisconsin credit uniéns are allowed to do business in the other state under
conditions similar to those contained in this section and that all of the following apply

to Lthe non—Wisconsin credit union:

(a) Itis a credit union organized under laws similar to the credit union laws of

this state.

(b) It is financially solvent based upon national board ratings.

(c) It has member savings insured with federal share insurance.
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(d) Itis effectively examined and supervised by the credit union authorities of

the state in which it is organized.

(e) It has received approval from the credit union authorities of the state in
which it is organized.

(f) It has a need to place an office in this stéte to adequately serve its members
in this state.

(g) It meets all other relevant standards or qualifications established by the
office of credit unions. |

(3) REQUIREMENTS. A non—Wisconsin credit union shall agree to do all of the
following:

(a) Grant loans at rates not in excess of the rates permitted for Wisconsin credit
unions.

(b) Comply with this state’s laws.

(¢) Designate and maintain an agent for the service of process in this state.

(4) RECORDS. As a condition of a non—Wisconsin credit union doing business in
this state under this section, the office of credit unions may requirc copics of
examination reports and related correspondence regarding the non—Wisconsin
credit union.

SECTION 346fg. 186.80 of the statutes is created to read:

186.80 False statements. (1) No officer, director, or employee of a credit
union may do any of the following:

(a) Willfully and knowingly subscribe to or make, or cause to be made, a false
statement or entry in the books of the credit union.

(b) Knowingly subscribe to or exhibit false information with the intent to

deceive any person authorized to examine the affairs of the credit union.
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(c) Knowingly make, state, or publish any false report or statement of the credit

union.

(2) Any person who violates sub. (1) may be fined not more than $5,000, or
imprisoned for not less than one year nor more than 15 years, or both.

SECTION 346fh. 186.80 (2) of the statutes, as created by 2001 Wisconsin Act ....
(this act), is repealed and recreated to read: \

186.80 (2) Any person who violates sub. (1) is guilty of a Class F felony.”.

4. Page 180, line 18: after that line insert:

“SECTION 357p. Subchapter V of chapter 224 [precedes 224.991] of the statutes

is created to read:
CHAPTER 224
SUBCHAPTER V
CONSUMER REPORTING AGENCIES

224.991 Definitions. In this subchaptér:

(1) “Consumer report” has the meaning given in 15 USC 1681a (d).

(2) “Consumcr reporting agency” has the meaning given in 15 USC 1681a (f).

(3) “File” has the meaning given in 15 USC 1681a (g).

4) “Investigative consumer report” has the meaning given in 15 USC 1681a
(e).

(8) “Summary of rights” means the information a consumer reporting agency
is required to provide under 15 USC 1681g (c).

224.993 Disclosure to individual. (1) IN GENERAL. A consumecr reporting

agency shall, upon the written request of an individual, provide the individual with
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a written disclosure report within 5 business days after receiving the written

request.

(2) ConTENTS. Except as provided in sub. (4), the Written disclosure report
provided under sub. (1) shall contain all of the following:

(a) A current consumer report pertaining to the individual.

(b) The date of each request for credit information pertaining to the individual
received by the consumer reporting agency during the 12 months before the date that
the consumer reporting agency provides the written disclosure report.

(c) The name of each person requesting credit information pertaining to the
individual during the 12 months before the date that the consumer reporting agency
provides the written disclosure report.

(d) The dates, original payees, and amounts of any checks upon which any
adverse characterization of the consumer is based.

(e) Any other information contained in the individual’s file.

(f) A clear and concise explanation of the contents of the written disclosure
report. |

(g8) A summary of rights.

(8) CosT. A consumer reporting agency shall provide the written disclosure
report required under sub. (1) free of charge, unless the individual hés requested a
written disclosure report from the qonsuxher reporting agency during the preceding
12 months.

(4) EXCEPTIONS. A consumer reporting agency may not disclose to an individual
making a request under sub. (1) any of the following:

(a) The sources of any information that was both acquired solely for use in

preparing an investigative consumer report and used for no other purpose.
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(b) Any credit score or other risk score or predictor relating to the consumer.

224.997 Penalties. Any person who violates this subchapter may be fined not
more than $500 for the first offense and may be fined not more than $1,000 or
imprisoned for not more than 6 months or both for each subsequent offense occurring

within 6 months.”.

5 Page 215 line 14: after that line insert: e .

o o
( “SE@HON 464Ld. 403.103 (2) (hr) of the statutes is created to read: \

403.103 (2 ﬁt(hr) “Demand draft” — s. 403.104 (11). _‘ ,»’ !

i by another term, such as money order

SECTION 464Lf 403 104 (6) of the statutes is amended to read
403.104 (8) “Check means a draft, other than a documentary draft, payable

on demand and drawn on a bank» or means a cashier s,t;check or, teller’s check, or
demand draft. An instrument may be a check even,though it is described on its face

SECTION 464Lh. 403.104 (11) of the’ statutes is created to read: ;

403.104 (11) (a) Except as pmv1ded under par (b) “demand draft” means a ;

writing that is not signed by a customor, as defined in s. 404 104 (1) (e), that is cr eal,ed {

"by a 3rd party under the urported authority of the customer for the purpose of ‘

\f

'charglng the customer s account with a bank, that contains the' account number of

that account and that contains at least one of the following:

e

1. The customer S name. ‘ h
x 3

: R
fo " A notation that the customer authorized the demand draft. AN
¢ 3. The statement “No signature required,” “Authorization on filey” or |

{t‘;Sj_g_nature on file,” or words to that effect. o S

3
!
£
3
i
i
H
H
{
F
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‘;""%‘\gb) “Demand draft” does not include a check drawn by a fiduciary, as defined
in s. 403,307 (1) (a).

y
£

SEs}}@N 464Lj. 403.416 (1) (f) of the statutes is created to read: ﬁg"

403. 41;\?‘1) (f) If the instrument is a demand draft, the creat1gn of the

instrument accor: to the terms on its face was authorized by the persen identified
Y

»‘

as the drawer. \ £
. .:f"'""f

SECTION 464LL. 40 ,f.417 (1) () of the statutes is created-t'o read:
403417 (1) (d) If the instrument is a demand draft the creation of the

instrument according to the term ,on its face was authorlzed by the person identified

as the drawer.

404.104 (3) (fe) “Demand draft” — s a{ 03 104 (11).

SECTION 464Lr. 404.20‘?)«"1') (d) of the statutes 3
404.208 (1) (d) If the dyaft is a demand draft, the creé of the draft according

to the terms on its face s}nf’és authorized by the person identi
6. Page 353 },mi 16: after that line insert:

.as the drawer.”.

“(1v) PRUk}ObAL FOR RURAL FINANCE AUTHORITY. The departmen hof commerce

shall work W1:t‘h the department of administration, the department of a

u‘ iculture,
trade ang’ consumer protection, and the Wisconsin Housing and Ed¢nomic

Develgpment Authority to develop a proposal, to be included in the departm; t of
m{p

copimerce’s budget request that is submitted to the department of administratioﬁz,,
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e g
AN e R

the proposal the departments and the authority shall do all of the follown}g

(a) Cons1der proposing that the rural finance authority be crgated to offer

zsé‘“
low—lnterest loans to agricultural producers in this state. /j‘

(b) Include a gOVermng board to head the authority and/:)ns1der the feasibility
of an 11-member board cons1st1ng of 3 agricultural prodﬁc‘%i's 3 commercial bankers;
2 other members appomted by the governor; thefsecretary of commerce and the

secretary of agriculture, trade an;i cqhsumer;protectmn or their designees; and the

executive director of the Wisconsin Hohsg;g and Economic Development Authority

or his or her designee. | Y .

P

\‘\
'\

Y,
(c) Consider including programs such as farm purchase assistance loans,

1nc1ud1ng seller assisted loany‘éhegmmng farmer loarsfor the purchase of animals,
§

; machinery, and real esiﬁ;a‘{:;e, an agricultural improvemént program to finance

physical improvemex}jsé of farm operations; a livestock moderni

a program to ﬁr‘?ﬁ%e purchases by agricultural producers of stock™

tion program; and

n cooperatives

that engage iy "agricultural processing.

Wiscshsin Housing and Economic Development Authority to the rural finance

R ot e 215X

R ey

s S gt s

7. Page 443, line 10: dclete “section” and substitute “sections 186.235 (7 (c),
186.80 (2), and”.

8. Page 454, line 15: delete “section” and substitute “sections 186.235 (7) (c),
186.80 (2), and”. '

(END)
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for the 2003—05 blenmum for the creation of a rural finance authorlty In developmg\
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State of Wisconsin

2001 - 2002 LEGISLATURE LRBb2798/3
RJM/RNK:kg:cmh
January 2002 Special Session
SCC...... Engel — CN8502, SA (various changes regarding consumer financial

services) to SSA 1 (JFC sub) to AB-1 (budget adjustment bill)
FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS SENATE AMENDMENT,
TO SENATE SUBSTITUTE AMENDMENT 1,
TO ASSEMBLY BILL 1 |

At the locations indicated, amend the substitute amendment as follows:
| 1. Page 154, line 4: after that line insért:
“SECﬁON 259p.> 93.01 (1m) of the statutes is amended to ’ré‘ad: |
 93.01 (1m) “Busihess"’ inéludés any business, except that of bahks, savings

banks, credit unions, savings and loan associations, and insurance companies.

“Business” includes public utilities and telecommunications carriers to the extent
that their activities, beyond registration, notice, and reporting activities, are not
regulated by the public service commission and includes public utility and

telecommunications carrier methods of competition or trade and advertising
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pi'actices that are exempt from regulation by the public service commission under s.
196.195, 196.196, 196.202, 196.203, 196.219, or 196.499 or by other action of the
commission.”.

2. Page 167, line 16: after that line insert:

“SECTION 303g. 134.74 of the statutes is created to read:

134.74 Nondisclosure of information on receipts. (1) In this section:

(a) “Credit card” has the meaning given in s. 421.301 (15).

(b) “Debit card” means a Iﬁlastic card or similar device that may be used to

purchase goods or services by providing the purchaser with direct access to the

‘ purchaser’s aécotmt at a depository institution.

(c) “Depository institution” means a bank, savings bank, savings and loan
association, or credit union.

(2) Beginning on the first day of the 37th month beginning after the effective |
date of this subsection .... [revisor inserts date], no person who is in the business of
selling goods at retail or selling services and who accepts a credit card or a debit card
for the purchase of goods or services may issue a credit card or debit card receipt, for
that purchase, on which is printed more than 5 digits of the credit card or debit card
number.

(3) This section does not apply to any persoh who issues a credit card or debit
card receipt that is handwritten or that is manually prepared by méking an imprint
of the credit card or debit card.”.

3. DPage 177, line 14: after that line insert:

 “SECTION 346¢cd. 186.01 (2) of the statutes is amended to read:
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186.01 (2) “Credit union” means, except as specifically provided under ss.
186.41 (1) and 186.45 (1), a cooperative, nonprofit corporation, incorporated under

this chapter to encourage thrift among its members, create a source of credit at a fair
and reasonable cost, and provide an opportunity for its members to improve their
economic and social conditions.

SECTION 346¢f. 186.02 (2) (a) 1. of the statutes is amended to read:

186.02 (2) (a) 1. The conditions-of residence or-oceupation which qualify persons

that determine eligibility for membership. ‘
SECTION 346¢ch. 186.02 (2) (b) 2. of the statutes is amended to read:

1186.02 (2) (b) 2. Residents Except as otherwise provided in this subdivision,
individuals who reside or are employed within —a~ well-defined neighberhood;
eemm&mty—er—mal—d;stmet and contiguous neighborhoods and communities, If the
office of credit unions, subsequent to a credit union merger, determines that it would
be inap_p ropriate under the circumstanceé Lo require members of the credit union
that results from the merger to reside or be employed in contiguous neighborhoods
and corhmunities, the requirement that»these neighborhoods and communities be

contiguous does not apply,
SECTION 346c¢;j. 186;02 (2) (b) 2m. of the statutes is created to read:

186.02 (2) (b) 2m. Individuals who reside or are employed within well-defined
and contiguous rural diS,tricts or multicounty regions.
SECTION 346¢L. 186.02 (2) (c) of the statutes is amended to read:

186.02 (2) (c) Members of the immediate family of all qualified persons are

eligible for membership. lﬂ%h}S—p%agPapla,—“member&eﬁthe—Hnmed}ate—fam#
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SECTION 346¢n. 186.02 (2) (d) o.f the statutes is renumbered 186.02 (2) (d) 1.

and amended to read:

186.02 (2) (d) 1. Organizations-and-asseeiations An organization or association

of individuals, the majority of whem the directors, owners, or members of which are

eligible for membership, may be admitted to membership in the same manner and

under the same conditions as individuals.
SECTION 346¢p. 186.02 (2) (d) 2. of the statutes is created to read:

186.02 (2) (d) 2. An organization or association that has its principal business

location within any geographic limits of the credit union’s field of membership may

be admitted to membership.

SECTION 346¢cr. 186.11 (4) (title) of the statutes is amended to read:

186.11 (4) (title) INVESTMENT IN CREDIT UNION vSERVlCE GORPGBA!HGNS
ORGANIZATIONS.

SECTION 346¢t. 186.11 (4) (a) of the statutes is renumbered 186.11 (4) (a)
(intro.) and amended to read:

186.11 (4) (a) (intro.) -A- Unless the office of credit unions approves a higher

percentage, a credit union may invest not more than 1.5% of its total assets in the

- capital shares or obligations of a credit union service eorporation organizations that

satisfy all of the following:

2. Are organized primarily to provide goods and services to credit unions, credit

union organizations, and credit union members.

SECTION 346¢v. 186.11 (4) (a) 1. of the statutes is created to read:
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186.11 (4) (a) 1. Are corporations, limited partnerships, limited liability
companies, or other entities that are permitted under the laws of this state and that
are approved by the office of credit unions.

SECT‘[QN 346¢x. 186.11 (4) (b) (intro.) and 1. of the statutes are amended to
read:

186.11 (4) (b) (intro.) A credit union service-eorperation organization under par.
(a) may provide goods and services including any of the following:

1. Credit union operations services, i_ncluding serﬁce centers, credit and debit
card services, automated teller and remote terminal services, electronic transaction
services, accounting systems, data processing, management training and support,
payment item processing, record retention and storage, locator services, research,
debt collection, credit analysis and loan servicing, coin and currency services, and
marketing‘ and advertising services. |

SecTioN 346dd. 186.11 (4) (c) of i:he statutes is amended to read:

186.11 (4) (c) A credit union service eorperation organization may be subject
to audit by the office of credit unions.

' SECTIbN 346df. 186.113 (1) of the statutes is amended to read:

| 186.113 (1) BRANCH OFFICES. Ifthe need-and-necessity-exist-and with With the
approval of the office of credit unions, establish branch offices inside this-state-or-ne
more-than-25-miles or ouﬁside of this state. Permanént records may be maintained
at branch offices established under this subsection. In this subsection, the term
“pbranch office” does hot include a remote terminal, a limited services office, or a
service center.

SEcCTION 346dh. 186.113 (1m) (a) (intro.) of the statutes is amended to read:
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186.113 (1m) (a) (intro.) Establish Before the effective date of this paragraph
... [revisor inserts date], establish limited services offices outside this state to serve
any member of the credit union if all of the following requirements are met:

SECTION 346dj. 186.113 (6) (b) and (c) of the statutes are amended to read:

186.113 (6) (b) Act as tmsﬁeesgr,cmdjgns of member tax deferred retirement
funds, individual retirement accounts, medical savings accounts, or other employee
benefit accounts or funds permitted by federal law to be deposited in a credit union.

(©) Act as a depository for member-deforred member qualified and
nonqualified deferred compensation funds as permitted by federal law.

SEcCTION 346dL. 186.113 (24) of the statutes is created to read:

186.113 (24) FUNERAL TRUSTS.. Accept deposits made by members for the
purpose of ﬁinding burial agreements by trusts created pursuant to s. 445.125.

SECTION 346dn. 186.20 of the statutes is created to read:

186.20 Financial privacy. A credit union shall comply with any applicable
requirementsﬁnder 15 USC 6801 to 6803 and any applicable regulations prescribed
by the nationai board under 15 USC 6804.

SECﬂoﬁ 346dp. 186.235.(7) (a) (intro.) of the statutes is amended to read:

186.235 (7) (a) (intro.) Employees of the office of credit unions and members

of the review board shall keep secret all the facts and information obtained in the

course of examinations;-exeept or contained in any report provided by a credit union

other than any semiannual or quarterly financial report that is regularly filed with
the office of credit unions. This requirement does not apply in any of the following
situations:

SEcTION 346dq. 186.235 (7) (c) of the statutes is created to read:



N

< O O

10

11

12 .

13
14
15
16
17
18
19
20
oz
22

23

24

" LRBb2798/3
2001 — 2002 Legislature -7- b27
Jan. 2002 Spec. Sess. | RJIM/RNK:kg:cmh

186.235 (7) (c) If any person mentioned in par. (a) discloses any information
about the private account or transactions of a credit union or any information
obtained in the course of an examination of a credit union, except as provided in pars.
(a) and (b), that person may be required to forfeit his or »her office or position and may
be fined not less than $100 nor more than $1,000, or imprisoned f'qr not less than 6 |
months nor more than 8 years, or both. |

SECTION 346dr. 186.235 (7) (c) of the statutes, as createdAby 2001 Wisconsin
Act .... (this act), is repealed and recreated to read:

186.235 (7) (c¢) If any person méntioned in par. (a) discloses a_ny information
about the private account or transactions of a credit union or any information
obtained in the course of an examination of a credit union, except as provided in pars.
(2) and (b), that person is guilty of a Class I felony.

SEcCTION 346dt. 186.235 (7m) of the statutes is created to read:

186.235 (7m) RETURN OF EXAMINATION REPORTS. Examination reports possessed
by é.credit union are confidential, remain the property of the office of credit unions,
and shall be returned to the office of credit unions immediately upon request.

SECTION 346dx. 186.235 (16) (b) of the statuteé is repealed.

SECTION 346ed. 186.235 (16) (bm) of the statutes is created to read:

186.235 (16) (bm) Except as otherwise provided in this paragraph, the
vexaminétionv of a credit unidn'under' par. (a) shall inélude an exainination of the credit
union’s comphance with s. 186 20. The examination under par. (2) need not include
an examination of the credit union’s compliance with s. 186.20 if, durlng the 12
months preceding the date of the examination under par. (a), the credit union

received from the national board a consumer compliance examination that contains
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information regarding the credit union’s compliance with 15 USC 6801 to 6803 and
any applicable regulations prescribed under 15 USC 6804.

SECTION 346ef. 186.36 of the statutes is amended to read:

186.36 Sale of insurance in credit unions. A_ny officer or employee of a
credit union, when acting as an agent for the sale of insurance on behalf of the credit
union, shall pay all commissions received from the sale of ereditlifo-insurance or
eredit aceident-and sickness insurance to the credit union.

SECTION 346eh. 186.41 (title) of the statutes is amended to read:

186,41 (title) Interstate acquisition acquisitions and merger mergers

of credit unions.

SECTION 346ej. 186.41 (1) (a) of the statutes is renumbered 186.41 (1) (bm) and
amAendedvto read:

186.41 (1) (bm) “In-state Wisconsin credit union” means a credit union having
its principal office located in this state.

SECTION.346eL. 186.41 (1) (c) of the statutes is renumbered 186.41 (1) (am) and
amended to read: | | |

186.41 (1) (am) “Regional Qut—of-state credit union” means a stateb or federal
’credif, union that-has-its, the principal office of which is located in eneof the regional
states a state other than this state. V

‘SECTION 346en. 186.41 (1) (d) of the statutes is repealed.

SECTION 346ep. 186.41 (2) and (3) of the statutes are amended to read:

186.41 (2) In-sea7E WISCONSIN CREDITUNION. () -An-in-state A Wisconsin credit
union may do any of the folldwing:

1. Acquire én interest in, or some or all of the assets and liabilities of, one or

more regional out—of-state credit unions.
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2. Merge with one or more regional out—of-state credit unions.
(b) An-in—state A Wisconsin credit union proposing any action under par. (a)
shall provide the office of credit unions a copy of any original application seeking

approval by a federal agency or by an agency of the regional another state and of any

supplemental material or amendments filed in connection with any application.

(3) REGIoNAL OUT-OF-STATE CREDIT UNIONS. Except as provided in sub. (4), a
regional an out—of-state credit union may do any of the following:

(a) Acquire an interest in, or some or all of the assets of, one or more in—state
Wisconsin credit unioﬁé.

(b) Merge with one or more in—state Wisconsin credit unions.

SECTION 346er. 186.41 (4) (intro.), (a) to (d) and (f) of thevstatutes are amended
to read: |

186.41 (4) LiMiTATIONS. (intro.) -A-regienal An out—of—state credit Vunion may
not take.any action under sub. (3) until all of the following conditions have been met:

(a) The office of credit unions finds that the statutes of the regional state in
which the regional out—of-—state credit union has its principal officc permit in—sbtate
Wisconsin credit unions to both acquire-regional out—of-state credit union assets and
merge with one or niore%egienal out—of-state credit unions in the-regional that state.

~(b) The office of credit unions has not disapproved the acquisition of in—state

~ Wisconsin credit union assets or the merger with thein—state Wisconsin credit union

under sub. (5).

(c) The office of credit unions gives a class 3 notice, under ch. 985, in the official
state newspaper, of the applicaf,ion.to take an action under sub. (3) and of the
opportunity for a hearing and, if at least 25 residents of this state petition for a

hearing within 30 days of the final notice or if the office of credit unions on its own
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motion calls for a hearing within 30 days of the final notice, the office of credit unions
holds a public hearing on the application, except that a hearing is not required if the
ofﬁce of credit unions finds that an emergency exists and that the proposed action
under sub. (3) is necessary and appropriate to prevent the probable failure of an
ih—state a Wisconsin credit union that is closed or in danger of closing.

(d) The office of credit unions is provided a copy of any driginal application
seeking approval by a federal agency of the acquisition of in—state Wisconsin credit
union assets or of the merger with an-in—state a Wisconsin credit union and of any
supplemental material or amendments filed with the application. |

(f) With regard to an acquisition of assets of an-in—state a Wiscdnsin credit

union that is chartered on or after May 9, 1986, the in—state Wisconsin credit union

“has been in existence for at least 5 years before the date of acquisition.

SECTION 346et. 186.41 (5) (a), (b), (c) and (cr) of the statutes are amended -to
read: |

186.41 (5) (a) Considering the financial and managerial i‘e'sources and future
prospects of the applicant and of the in—state Wisconsin credit union concerned, the
action would be contrary to the best interests of the members of the in—state
Wisconsin credit union. - | |

(b) The action would be detrimental to the safety and soundness of the
applicant or of the in—state Wisconsin credlt union concerned, or to a subs1d1ary or
afﬁhate of the apphcant or of the in—state Wisconsin credit union.

(c) Because the applicant, its executive officers, or directors have not
established a record of sound performance, efficient managemenﬁ, ﬁnancial

responsibility, and integrity, the action would be contrary to the best interests of the
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creditors, the members or, the other custémers of the applicant orofthe-in—state, the
Wisconsin credit union, or een#a—e;—te—the—best—mterest-s—e&f the public. |

(cr) The applicant has failed to propose to provide adequate and appropriate
services of the type contemplated by the community reinvestment act éf 1977 in the
community in which the in—state Wisconsin credit union which the applicant
proposes to acquire or‘merge with is located.

'SECTION 346ev. 186.41 (6) (a) of the statutes is renumbered 186.41 (6).
 SECTION 346ex. 186.41 () (b) of the statutes is repealed.

SEcTION 346fd. 186.41 (8) of the statutes is repealed.

SECTION 346ff. 186.45 of the statutes is created to read:

186.45 Non-Wisconsin credit union, Wisconsin offices. (1) DEFINITIONS.
In this section: -

(a) “Non—Wisconsin credit union” means a credit union organized under the
laws Qf' énd with its principal office locéted in a state other than this state. |

(b) “Wisconsin credit union” has the meaning given in s. 186.41 (1) (bm).

(2) APPROVAL.V A non—_-Wisconsin credit union may open an office and conduct
business aé a | credit union i.n this state if the office of credit unions finds that
Wisconsin credit unions are allowed to do business in the other state under
véonditions similar to those contained in this section and that all of the following apply
to the non—Wisconsin éredit union: | |

- (a) It is a credit union organized under laws similar to the credit union laws of
this state.

(b) It is financially solvent based upon national board ratingé.

(¢) It has member savings insured with federal share insurance.
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(d) It is effectively examined and supervised by the credit union authorities of
the state in which it is organized.

(e) It has received approval from the credit union authorities of the state in
which it is organized.

(f) It has a need to place an office in this state to adequately serve its members
in this state.

(g) It meets all other relevant standards or qualifications established by the
office of credit unions.

(3) REQUIREMENTS. A non—Wisconsin credit union shall agree to do all of the
following:

(a) Grant loans at rates not in excess of the rates permitted for Wisconsin credit
unions.

(b) Comply with this state’s laws.

(c) Designate and maintain an agént for the service of process in this state.

4) RECORDS. As a condition of a non—Wisconsin credit union doing business in
this state under this section, the office of credit unions may require copies of
examination reports and related correspondence regarding the non—Wisconsin -
credit union. |

SECﬁON 346fg. 186.80 of the statutes is created to read:

» 186.80 Falsé statements. (1) NQ officer, director, or employee of a credit

union may do any of the following: '

(a) Willfully and knowingly subscribe to or make, or cause to be made, a f'alée
staterﬁent or entry in the books of the credit union.

(b) Knowingly subscribe to or exhibit false information with the intent to

deceive any person authorized to examine the affairs of the credit union.
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(c) Knowingly make, state, or publish any false report or statement Qf the credit
union. |

(2) Any person who violates sub. (1) may be ﬁned not more than $5,000, or
imprisoned for not less than one year nor more than 15 years, or both.

SECTION 346fh. 186.80 (2) of the statutes, as .created‘by 2001 Wisconsin Act. ....
(this act), is repealed and recreated to read: |

186.80 (2) Any person,who vioiates sub. (1) is g@ilty of .a Class F felony.”.

4. Page 180, line 18: after that line insert:

“SECTION 357p. Subchapter V of chapter 224 [precedes 224.991] of the statutes
is created to read: _ | |

CHAPTER 224
SUBCHAPTER V
CONSUMER REPORTING AGENCIES |

224,991 Definitions. In this subchaptei':

(1) “Consumer réport” has the ineaﬁing given in 15 USC 1681a (d). |

2) “Consumer reporting agency” has the meéning given in 15 USC 1681a (f). -

' (3) “File” has the meaning given in 15 USC 16_81a (g).

(4) “Investigative consumer report” has the meaning given in 15 USC 1681a

- ® v“Summary of rlghts means the 1nformatlon a consumer reportmg agency
is requlred to prov1de under 15 USC 1681g (c) |
224,993 Dlsclosure to md1v1dual. (1) IN GENERAL. A consumer reporting

agency shall, upon the written request of an individual, provide the individual with
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a written disclosure report within 5 business days after receiving the written

request.

(2) ConTENTS. Except as provided in sub. (4), the written disclosure report

_provided under sub. (1) shall contain all of the following:

(a) A current consumer report pertaining to the individual.

(b) The date of each request for credit information pertaining to the individual

- received by the consumer reporting agency during the 12 months before the date that

the cdnsumer reporting agency provides the Written_ disclosure report.

(¢) The ndme of each person requesting credit information pertaining to the
individual dﬁring the 12 months before the date that the consumer reporting agency
provides the written disclqsure report.

| (d) The dates, original payees, and amounts of any checks upon which any
adverse characterization of the consumer is based.
-(e) Any other information contained in the individual’s file.

(f) A clear and concise explanation of the éontents of the written disclosure
report.

(g) A summary of rights.

(8) CostT. A consumer reporting agency shall provide the written disclosure

report required under sub. (1) free of charge, unless the individual has requested a

 written disclosure report from the consumer reporting agency during the preceding

12 months.

(4) EXCEPTIONS. A consumer rceporting agency may not disclose to an individuél
making a request under sub. (1) any of the following:

(a) The s-oﬁrcesof any information that was both acquired solely for use in

preparing an investigative consumer report and used for no other purpose.
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(b) Any credit score or other risk score or predictor relating to the consumer.
224.997 Penalties. Any berson who violates this subchapter inay be fined not
more than $500 for the first offense and may be fined not more than $1,000 or \
imprisonedl for not more than 6 months or both for each subsequent offense occurring

within 6 months.”.
S. Pagé 443, line 10: delete.“section” and substitute “sections 186.235 (7) (c),
186.80 (2), and”. . |
| 6. Page 454, line 15: delete “scction” and substitute “sections 186.235 (7) (c),
186.80 (2), and”.

(END)




